5¢ American Savings

Legal Department

August 8, 1988

Mike & Lucy Murphy
4925 Silver Springs Road
Park City, Utah 84060

Lot 038

Dear Silver Springs Homeowner:

There is presently & dispute among a number of the Silver
Springs Homeowners regarding the use of the Silver Springs
waterways and a few parcels of land abutting some of the
waterways. American Savings has acquired some of these parcels
by foreclosure and has thus been brought into the dispute. It
is my intention by this letter to clearly set forth the status
of those waterways and parcels, their intended uses as I have been
able to determine and American Savings' intended disposition of
the parcels it owns. I am confident that a peaceable solution can
be reached when all of the facts are known and are carefully
considered.

Development of the Silver Springs community began formally
during 1978 with the submission of a proposed masterplan to the
Summit County Planning Commission by the then developer, Silver
Springs Development, Vern Hardman and Paul Anderson. Phase I of
the masterplan was approved in a Planning Commission meeting on
May 30, 1978. The Planning Office is presently unable to positively
identify or locate the original master plan, but it is known to
have been amended on a number of occasions and two or three
versions of the masterplan have been located.

American Savings became involved in the project in July of
1980 when it extended a loan to the developers. In 1983 two new
developers, Insource, Inc. and Hazelwood, Inc., assumed the loan
and development obligations. Though lots were sold and homes
were built in the subdivided portions of the development,
continued development ceased when Insource and Hazelwood
defaulted on their loan obligations and filed bankruptcy.
In November of 1986, with permission of the bankruptcy court,
American foreclosed its loans and acquired title to the unsold
lots and much of the undeveloped areas. We have continued to
sell lots and are presently looking for a successor developer to
purchase the undeveloped areas and finish the project.
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